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Q.1 Multiple Choice Questions (MCQs)      (20 × 1 = 20 Marks) 

Choose the correct alternative: 

Q1. Commerce includes 

a) Production only b) Distribution only c) Exchange and distribution d) Consumption only 

Q2. Trade within a country is known as 

a) Foreign trade b) External trade c) Home trade  d) International trade 

Q3. Which is an aid to trade? 

a) Manufacturing b) Banking  c) Mining  d) Agriculture 

Q4. Selling goods directly to consumers is called 

a) Wholesale trade b) Retail trade  c) Foreign trade d) Barter trade 

Q5. Capital withdrawn by owner is called 

a) Capital  b) Drawings  c) Profit  d) Expense 

Q6. Which account is credited when income is earned? 

a) Personal Account b) Real Account c) Nominal Account d) Capital Account 

Q7. Goods returned to supplier are 

a) Sales return  b) Purchase return c) Discount  d) Allowance 

Q8. Which is a current liability? 

a) Debtors  b) Cash  c) Creditors  d) Stock 

Q9. MSME is related to 

a) Agriculture sector  b) Small business sector c) Banking sector d) Education sector 

Q10. Which is not a feature of entrepreneurship? 

a) Risk bearing b) Innovation  c) Decision making d) Fixed salary 

Q11. GST stands for 

a) General Sales Tax b) Goods and Services Tax c) Global Service Tax  d) Government Sales Tax 

Q12. E-business differs from traditional business because it uses 

a) Manual records b) Physical stores only c) Internet and technology d) Barter system 

Q13. Which financial statement shows profit or loss? 

a) Balance Sheet b) Trading Account c) Profit and Loss Account d) Cash Book 

Q14. Assets = 

a) Liabilities – Capital      b) Capital – Liabilities      c) Capital + Liabilities      d) Income + Expenses 

Q15. Which is an example of intangible asset? 

a) Land b) Machinery c) Goodwill d) Stock  

Q16. Which bank account is mainly used by traders? 

a) Savings Account b) Fixed Deposit Account c) Current Account d) Recurring Account 

Q17. Discount allowed is 

a) Expense  b) Income  c) Liability  d) Asset 

Q18. Debit note is issued when 

a) Goods are sold    b) Goods are purchased  

c) Goods are returned to supplier  d) Payment is made 

Q19. Which of the following is a service? 

a) Manufacturing b) Banking  c) Mining  d) Agriculture 

Q20. Entrepreneurship mainly aims at 

a) Job seeking  b) Risk avoidance c) Business creation d) Government service 


